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pass a similar law. Under that state's new Plastic

Card Security Act, any company that suffers a

data breach and is found to have been storing prohibited card data on its systems will have to reimburse banks
and credit unions for the costs associated with blocking and reissuing cards.
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Attempts at passing similar bills in other states, including Texas, Massachusetts and Connecticut, have not been as
successful. In all three states, local versions of the California measure failed to win needed support from the
lawmakers.
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At the same time, such laws go too far in penalizing retailers for data breaches and is a reflection of the strength of
the banking lobby and the failure by state legislators to understand security issues in the payment industry, she
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